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Q. How will the proposed arrangements affect the Company’s mandatory capacity

assignment programs?

A. As stated in lines 6-12 of Exhibit TEP-1, once the proposed capacity additions on
TCPL and Union commence operation, marketers will pay their pro rata share of
the capacity demand charges. In lieu of their current ANE demand costs,
marketers can negotiate their own supply contracts, and they will receive the same
enhanced contractual flexibility that KeySpan will have obtained under these
transportation contracts.



